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— Agency for the Cooperation

of Energy Regulators

ACER Decision on Algorithm methodology: Annex IV

Evaluation of responses to the public consultation on the proposal
for the price coupling algorithm and for the continuous trading

matching algorithm

1 Introduction

Pursuant to Article 9(6)(g) and 37(5) of the CACM Regulation, all NEMOs submitted the
amended proposal regarding the price coupling and continuous trading matching algorithm
(‘the Amended Proposal’) to their respective regulatory authorities for approval. The date on
which the last NRA received the Amended Proposal was 1 December 2017.

The regulatory authorities agreed to request the Agency to adopt a decision on the Amended
Proposal, because they were not able to agree on all provisions of the Amended Proposal as
described in the body of this decision. Therefore, in accordance with Arlicle 9(1 2) of the CACM
Regulation and Article 8(1 ) of Regulation (EC) No 71 3/20091 , the Agency became responsible
for adopting a decision concerning the Amended Proposal as of 30 January 2018. In order to
take an informed decision on the Amended Proposal, the Agency launched a pubic
consultation on 26 April 2018 inviting all interested parties to express their views on potential
amendments of the Amended Proposal. The closing date for comments was 1 8 May2018.

More specifically, those potential amendments covered the following three topics:

Topic I: Application of corrective measures to maintain the algorithm performance:

(i) What is your opinion on the approach proposed by NEMOs to achieve and
maintain the algorithm performance during and after the prototyping phase?

(ii) Which amendments would be needed to the Amended Proposal to make the
application of corrective measures compliant with the CACM Regulation?

Topic II: Metrics and thresholds to assess and monitor the algorithm performance with regard
to its optimality, repeatability and scalability:

(iii) Do you agree that NEMOs, in coordination with TSOs, are best placed for
establishing the set of metrics and indicators to monitor the performance of the
algorithm? How to insure the independence of the monitoring process?
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(iv) Should the Amended Proposal include a minimum set of metrics and
thresholds, which can be complemented over time to support further
improvement in the performance of the algorithm?

Topic Ill: Approach towards the enduring algorithm solution:

(v) Do you consider the minimum requirements for the enduring algorithm solution
as sufficient and compliant with the CACM Regulation?

(vi) Do you think that NEMOs are best placed and/or able to strike a balance
between meeting the market participants’ needs in terms of flexibility of the
products and ensuring that the algorithm is robust and compliant with CACM
Regulation?

2 Responses

By the end of the consultation period, the Agency received responses from 1 0 respondents.

This evaluation paper summarises all received comments and responses to them. The table
below is organised according to the consultation questions and provides the respective views
from the respondents as well as the response from the Agency how their comments were taken
into account.
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ra
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d
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e

al
go

ri
th

m
pe

rf
or

m
an

ce
.

A
s

th
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.
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in
g

m
et

ho
do

lo
gy

sh
al

l
be

de
ve

lo
pe

d
by
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.
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.
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d
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v
ie

w
s

Q
u
es

ti
o
n
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d
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p
p
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p
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d
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.
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E
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p
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L

n
er

g
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R
eg
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at
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st
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D
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u
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n
si

d
er

th
e

m
in

im
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q
u
ir

em
en

ts
fo

r
th

e
en

d
u
ri

n
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al
go

ri
th

m
so

lu
ti

o
n
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su

ff
ic

ie
n

t
an

d
co

m
p

li
an

t
w

it
h

C
A

C
M

R
eg

u
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ti
o
n
?

3
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sp
o
n

d
en

ts
fa

v
o
u
re

d
th

e
an

sw
er

N
O

an
d

ra
is

ed
th

e
fo

llo
w

in
g

co
rn

rn
en
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:
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F

S
E
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o
n

s
th
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ir

er
ne

nt
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t
st
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e

th
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th
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et
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P
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.
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at
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pr
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an
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if
th

er
e
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th
an
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N
G
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th
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ef
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e
st

ro
ng
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en
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C
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ir
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p
er
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ith
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of
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e
p
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se
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re

ap
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ic
ab

le
”
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re

fl
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t
th

e
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ff
er

in
g

ap
p
ro
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h
es

in
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e
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ff
er

en
t

B
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ng

Z
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.

c)
E

N
T

S
O

-E
st

at
es

th
at

th
e

rn
in

ir
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re

qu
ir

em
en

t
to

ge
th

er
w

ith
th

e
pr

op
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al
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A
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M
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m
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E
M

O
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g
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d
w

he
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ic
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le
,

in
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an
d

ou
t

of
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di
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al
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D
C

ne
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or
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el
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en
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A

ll
T

S
O

s
n
ee

d
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en
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ti

on
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fu
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al
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A
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or

ith
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de
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ve
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d
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o
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y
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e
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en
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ce
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O

m
et

ho
do

lo
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3
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sp
o
n

d
en

ts
pr

ov
id

ed
a

di
ff

er
en

t
an

sw
er

ra
is

in
g

th
e

fo
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w
in

g
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m
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en
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:
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I
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en
ti

on
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th
at

th
e
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rr

en
t

so
lu

ti
on
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ee
ti

ng
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n
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ke
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T
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id
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b
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ce
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n
ee
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ed
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an
al

go
ri
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m
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g

al
l
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pl
ex

pr
od
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an
d

an
al

go
ri

th
m
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ev
in

g
fu

ll
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ti
m

al
it

y
an

d
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eq
u
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e
pe
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or

m
an
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.

T
he

A
ge

nc
y

be
li

ev
es

th
at

th
is

b
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an
ce

n
ee

d
s

to
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de
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d
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E
M

O
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w
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le
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y
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in
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nt
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th
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al
go

ri
th
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d
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ge
nc

y
cl

ar
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ie
d

th
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e
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tr
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ith
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ho
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an
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al
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E
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O

s
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e
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E
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en
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d
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en
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d
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e
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e

C
A

C
M

R
eg

ul
at

io
n

an
d
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r
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d

in
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d
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n
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v
ie

w
s
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th
e
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p
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L
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v
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b)
E

D
F:
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en
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th
e

en
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m
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e
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su
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or
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k

pr
od

uc
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ve

ri
ng

m
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m
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ke
t
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m

e
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U
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an
d
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or
t
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o
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-b
o
rd

er
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ca
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ty
al

lo
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ar
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es

po
nd

in
g

to
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e
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ng
es

t
m
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t
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e

un
it

in
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e
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ce

n
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c)
E

ne
l

be
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ev
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th
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th
e

en
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ri
ng

so
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ti
on

sh
ou

ld
st

ri
ve

fo
r

th
e

el
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in
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io
n

of
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m
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ex
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od
uc
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an

d
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lo
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uc
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th
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w
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th
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an

d
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m
ar

ke
ts
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rt
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in

g
sh

ou
ld

be
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u
ar

an
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ed
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l

M
em

be
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S
ta

te
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et

ho
do

lo
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es
an
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le
s.

4
re
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o
n
d
en

ts
pr

ov
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ed
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re
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o
n

se
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th
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es

ti
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en
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an
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ed
Y

E
S

an
d

ra
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ed
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e
fo

llo
w

in
g
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m

m
en
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D
E

W
st
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th
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N
E
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O
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e
co

m
p
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at
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u
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d
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E

D
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th

er
en
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al
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en
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if
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e
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p
ro

ce
ss

w
ith

m
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ke
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an
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e
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en
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ti
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p
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an
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m
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r
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ei
r

ac
ti

vi
ti

es
.

R
eg

ul
at

or
y

sc
ru

ti
ny

is
al

so
n

ec
es

sa
ry

to
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f
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p
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b
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d
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d
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or
m

an
ce

of
th
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b
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n
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ng
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e
al

go
ri

th
m

is
ro

bu
st

an
d

co
m

pl
ia

nt
w

ith
th
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at
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n
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d
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