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                                                                                            Autorità per l’energia elettrica e il gas

Gas Regional Initiative – Region South-South East                                                   

Minutes of the 18th Regional Coordination Committee Meeting, 4 May 2011, from 14:30 to 16:00, Hosted by AEEG at Piazza Cavour 5, I-20121, Milan

Participants: 
	First name
	Last name
	Company/Organisation

	Antonio
	Altrocchi
	AEEG

	Francesco
	Cariello
	AEEG

	Ales
	Osrajnik
	AGEN

	Hrvoje
	Brlecic
	Croatian Energy Regulatory Office 

	Konstantin
	Heiller
	Energie-Control Austria

	Markus
	Krug
	Energie-Control Austria

	Gerhard
	Langeder
	Energie-Control Austria

	Michael
	Schmöltzer
	Energie-Control Austria 

	Maciej
	Ciszenski
	Energy Regulatory Office

	Dimitrios
	Lelovitis
	RAE - Regulatory Authority for Energy


1 Welcome

Mr. Schmöltzer welcomed all participants to the RCC meeting. Mr. Cariello informed the participants that the GRI SSE has been asked to prepare a regional Energy Work Plan 2012-2014 and to share insights on the future path to go. The potential structure of the Work Plan will be discussed during the following 3 meetings (RCC, SAP, SG) and shall be finalized by the end of June in order to forward it to ACER and the EC.

· The agenda has been approved.

· The minutes of the 17th RCC meeting have been approved.

2 Updates

Austria

Mr. Schmöltzer started a tour de table. In Austria, the Natural Gas Act has been prepared for the plenary session, but as the law needs a 2 third majority, it hasn’t been approved by the parliament yet. Currently, the exproprietation clause is heavily under discussion. Maybe the gas act will be approved in summer or in autumn. The act foresees an implementation of a market area manager and the introduction of an Entry/Exit system. 

The Unbundling section of the natural gas Act foresees all versions of unbundling. Currently the outcome still seems quite open. 

Since April 2011, the second stage of Haidach storage facility has gone online – up to now 4,5bcm had been available, now, an additional 2,3bcm are available (currently they are only connected to the German system, but in 2013, it will be linked to the Austrian domestic system).

E-Control’s structure has also changed with the beginning of March - it is no longer E-Control GmbH, now its E-Control Austria, a institution of public law, with two directors; Mr. Boltz and Mr. Graf. Additionally there were several changes in the competences of the regulator with increased powers for the board of Directors.; 

Italy

The Gas Act is currently being prepared for the parliament. Concerning unbundling – the law proposes one version for Gas – the ITO model, which has found enough consensus so far. 

A new law on storage foresees the realization of new working gas storage capacities of around 4bcm which will be directly financed by industrial customers in order to benefit from the newly built storage capacities. 

A New Balancing system will be introduced, following the Framework Guidelines on Balancing, starting on the 1st of July. The shippers will be able to balance their positions within the day and at the same time the TSO will be required to balance the system by means of a market mechanism, on the basis of bids and offers provided by shippers to provide balancing gas. 

Slovenia

Mr. Osrajnik explained that the new energy law is in the procedure of approval in the parliament. Currently Agen is dealing with the assessment of how to implement the smart metering and the new market model. Slovenia is evaluating to implement one or two entry zones. The NRA will be the competent authority for SoS (which will be announced within the new energy law). Currently the Ministry is pursuing the Risk Assessment together with the NRA and the TSO.

Greece

Mr. Lelovitis informed the RCC that Greece is starting to implement the whole 3rd package by one piece of law (implementing gas, electricity and customers). There is currently a public consultation on the legislation ongoing, the latter which soon will be approved. RAE favours the ITO model for Gas and electricity. During the past year, the network and the licence code have been approved. 

Further, end user prices are not regulated any more (except households). In the past year, the LNG system has been expanded - about 30% are currently utilized and it increased (at around 5bcm, although 11bcm are available). DESFA has strict obligations for the expansion of the system; after 5 years (Greece was protected market until 2006), there might be new import and storage facilities. Additionally there have been request by investors for further transmission capacities. Right now, there are the conditions in place for a market trading platform (import capacity available, large capacity in the system available).

Croatia

Mr. Brlecic informed the participants that the 2nd package has finally been implemented in Croatia and that the draft of 4 new laws is already in place. Unbundling in gas is not a big issue, as there is already OU in place. 

The regulator has been working on a new tariff system in gas, the code will be finalized before the next gas year and it will be put in place. The import contract has been changed on January 1st, after 30 years of dealing directly with Russia. For the first time the contract has been finalized via tender with ENI (3 year, 800mcm per year). In January, new interconnection with Hungary was put in place opening 2 import routes for the first time. But so far, no capacity of the available technical capacity of 6,5bcm has been booked.

3 Infrastructure projects in the region

South Stream 

Mr. Schmöltzer informed the RCC that the EC has started a coordination process at the end of last year, mainly with the focus on the coordination of the Intergovernmental agreements. As only the Slovenian and the Austrian IGAs are in line with the European law, the other Agreements include provisions that collide with the unbundling and TPA provisions. Some of them have to be renegotiated with the Russian side in order to bring them in line with the European law.

The other focus of these meetings lies on the exemption procedure. The EC is interested in having a coordination mechanism in order to avoid differing exemption decisions. In case that the exemption decision is not finalised by the regulators within 6 months after the request by South Stream, ACER is responsible for the exemption decision, as well as in case the regulators decide that ACER is responsible beforehand. 

Nabucco

There has been a meeting with NIC and ECA some weeks ago; NIC is currently preparing a shipper conference, where the Open Season shall be announced which had actually been postponed to the end of the year.

According to the Austrian Exemption decision, ECA has to approve the Grid Code and the General Terms and Conditions - in the other exemption decisions, this is not the case. Therefore, in case ECA receives a first draft of the grid code, it will contact the regulators involved in the Nabucco process to discuss this together. In the meanwhile NIC has announced that the date of operation will be further postponed into 2017. The exemption decision expires end of 2016.

Tauerngasleitung

TGL is now involved in carrying out the Environmental Assessment procedure. E-Control granted a permission for technical operation of the pipeline, which is different from the certification procedure.

4 Future Role & Acer coordination meeting
Mr. Heiller gave an update on the recent developments the ACER Coordination Meeting and the Outcome of the Madrid Forum. The outcome of the ACER Coordination meeting included

· The elaboration of concrete, ambitious, realistic and consistent roadmaps should be our top-priority for the next 2 months

· Their endorsement by all stakeholders, including MS, is essential

· More focused on projects than on regions

· When relevant, designation of a NRA to lead and report on each identified project should be promoted

· Close monitoring, transparency and effectiveness should be continuously looking for in order to maintain stakeholders' confidence

The question arose, when the regions might be reshuffled. The common understanding is that they will remain as they are and if severe problems are detected by the European Commission, it might change the geographic scope of some regions. 

5 European Energy Work Plan

Mr. Schmöltzer presented the questions that shall be asked to the RCC, the SAP and the SG. They included:

1. Is it realistic to have one fully integrated market area?

2. In which MS of the region a fully functioning wholesale market can be established by 2014? 

3. Alternatively, with which MS a closer integration would be necessary to achieve a functioning wholesale market by 2014? What will be the impact of merging market areas (eliminating capacity booking on some IPs)?

4. Which pilot projects to start with in order to establish this closer integration?

5. Who is involved in the project?

6. Is the regulator taking the lead in this project?

These questions will also be discussed and consulted during and after the following meetings. They will then be sent out, together with a rough draft of the Energy Work Plan in order for all stakeholders to comment and send in their input. Most probably, it will be sent out by the 9th of May with a deadline of maximum 3 weeks.

6 Preparation 

Mr. Schmöltzer informed the RCC the on the next day, the SG will be consulted on the Energy Work Plan 2012-2014 as well. Additionally TAG will present an update on the IP Assessment on the IP Arnoldstein/Tarvisio and the Polish TSO will present an Overview on the Updates of the Polish Grid Code.

At this point it was agreed to continue with the next agenda points together with the SAP, as the SAP meeting was about to begin at this point of time.


