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Deliverable 1.1 Long Term

Integration of IPE LT auctions in CASC

9th IG Meeting — SW ERI
Madrid, 3" November 2011
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Integration of IPE LT auctions in CASC (I)

O Inthe 5 Stakeholder Group meeting of SWE (13 July):

» CNE and ERSE asked the stakeholders position on:

» The advantages and disadvantages of implementing the IPE long term congestion
management mechanism inside CASC.EU;

» The IPE being set as a pilot project for the FTR implementation inside CASC.EU.

» The TSOs committed themselves in making contacts about the possibility of IPE
adhering to CASC.EU in short term

O  On 29 July, the ACER FWGL on CACM were published enabling PTRs+UIOSI or FTRs for risk
hedging for cross border trading. The FWGL indicate that the CACM NCs shall require the
TSOs to provide with a single platform (as objective) or regional platforms (as a transitory
arrangement) for the allocation of LT transmission rights (either PTRs or FTRs).

Madrid, 39 November 2011



— ™ RED
REN )4 | 5T

Integration of IPE LT auctions in CASC (ll)

O CASC.CWE was created on 2008 by the 7 TSOs of CWE.

O In November 2010 CASC.CWE, with the
adhesion of the TSOs from CSE and the
Swiss TSO, becomes CASC.EU.

O CASC is a service provider to the TSOs
performing daily operation of services,
related to the cross border allocation of
transmission capacity and is the first line
of contact with Market Participants.

Madrid, 3
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Integration of IPE LT auctions in CASC (llI)

U In October, REN and REE formalized, in a letter sent to CASC.EU, the requests of the NRAS,
inquiring CASC.EU about:

» The feasibility and conditions for the possible provision of these CASC.EU services to
the Portuguese-Spanish Interconnection

» The possibility of implementing Financial Transmission Rights (FTR) options on
CASC.EU in a short/medium term

= Until then, the possibility of implementing a Physical Transmission Rights (PTR) + UIOSI
mechanism

U For the final decision on the type of product to be implemented, either PTRs or FTRs, the
ongoing works by ACER and ENTSO-E for the possible implementation of FTRs (as
indicated in the AESAG LT roadmap) should be taken into account

Madrid, 39 November 2011



