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é"%s LEGISLATION AMENDMENTS

Law on Electricity passed on 17/01/2013:

- Provisions on simplified issuance of generation permits and permits on
development of generation capacity

Law on Natural Gas passed on 12/06/2012

- Provisions on balancing responsibility, EC notification, elimination of permits
and other

Law on Renewable Energy Resources passed on 01/02/2013:

— Provisions on quota allocation, new definition of the small producers,
changed connecting to the grid compensation for small producers, changed
the moment of the feed-in tariff fixation, tariff and the support period for
the surplus energy producers

Law on LNG draft
- Provisions on elimination of 25% rule, priority purchase for energy companies
Law on Energy draft
- Provisions on NCC competence extention related with EC Regulations



National Control Commission for Prices and Energy

NCC main decisions
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*Ownership unbundling: electricity

TSO unbundling

e Documents’ submission by TSO 30t SEPT 2012
e Meeting COM and NCC 215t FEB 2013

e Initial NCC decision 26t APR 2013

e Decision’s submission to COM 8t MAY 2013

DSO unbundling

e Documents’ submission by DSO 30t JUN 2012
e NCC decision 27t JUL 2012
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Ownership unbundling: electricity

ki 2012-09-27

Energetikos
ministerija
I 100 %

Smulkieji akeininkai Visagino Atomine Smulkieji akcininkai

Elektrine UAB
valdo 2.5% | r 97.5% 82.63% 96.13% s —Jmu 387%
LITGRID AB AB LESTO Lietuvos energyya AB
(PS0O) (STO) (gamyba)

67% I 100% | 100%
UAB BALTPOOL UAB TETAS Energijos tickimas UAB
(birzos operatorius) (elektros tinkly projektai) (tiekamas)

1,76% _
},ﬁ %o
E.ON Ruhrgas Smulkieji
AB . Klaipédos nafta*™ Intemational GmbH akcininkai
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Ownership unbundling: electricity

Po 2012-09-27

Ukio ministerija
| 100%
Rul Smulkaeji
Eiftzqmaﬁnn%s UAB , Visagino akcininkai
GmbH****#* [Ny atomuiné elektring™ 1
11.76% g 387%
- S_ﬁ,ﬂ__.." : -
Smullagii § 777" | ABTESTO AB . Lietuvos UAB _VAE-
akcininkai (STO) energya e —
I I (gamyba)
24,94% 100% 57.93% 100% e 100%
- : INT VALDOS, UAB _Energijos UAB . Kauno
¥ UAB ETP** . . - .
LAB TIC UAB tiekimas™ energetikos
(tiekimas) remontas™
Vil Rgspubljhms UAB
energetiky mokymo Gotlitas=****
centras B
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Po 2013-02-07

National Control Commission for Prices and Energy

E.ON Ruhrgas
International

GmbH***** ==

Ownership unbundling: electricity

1 l_?{il‘?«’é: rEE,ﬁE %o

Smulkieji | 5.6% AB LESTO
akeininkai (STO)
24 04%, 100% 5 7.93%
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Ownership unbundling: gas

TSO unbundling

e NG Law 1t AUG 2011
e Plan submission by LD 315t MAY 2012
e NCC approval on the Action Plan 15t JUN 2012

e NCC approval on LD investment related to unbundling 9t
OCT 2012

e NCC approval on LD unbundling terms and conditions FEB
2013

e [egal unbundling until 31°t JUL 2013
e Ownership unbundling until 31t OCT 2014
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Ownership unbundling: gas

AB ,,LIETUVOS DUJOS“

SHAREHOLDERS
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v |
TSO entity h TRANSPORTATION
TSO

unbundling

100 %
DSO
establishment
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Pricing Decisions: electricity

- All components increased, except distribution price - reduction by 3% due to the
elimination of Public Service Obligation (PSO) and system service cost from the losses

cost;

- In total regulated end-user price increased 7%;
- The major 33% increase was of PSO price due to the higher natural gas price;
- Pre-tax WACC increased from 5% to 6.13%;

Public Service
Obligations
23%

Supply
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Distribution
Mv services Transmission
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Pricing Decisions: electricity
(conventional fuel)

Kaina, ct/kWh be PVYM Kaina, ct/kWh be PVM
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Pricing Decisions: electricity

(renewables)
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National Control Commission for Prices and Energy

Pricing Decisions: electricity
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National Control Commission for Prices and Energy

Pricing Decisions: electricity

(renewables)
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Pricing Decisions: electricity

(renewables)
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Pricing Decisions: electricity
(auctions for renewables)

v’ Maximum term - 180 days;

v’ Different auctions for the different technologies an
different installed capacities;
v’ Auction participants —

v’ producers with installed capacity over 10 kW;
v’ Seeking for feed-in tariff for 12 years’ term;

v’ Auctions are two-staged —

v’ Participants provide their price proposals 2 times

v’ 17 auctions can be organized at the same time being ...
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Pricing Decisions: electricity
(auctions for renewables)

Application to

organize an
auction
Provision and
L Auction registration of the
announcement - relevant documents .
and initial offers
Estimation and
arrangement of the
initial offers
Estimation and arrangement of Registration of the
the revised offers and selection | ¢SS | revised offers
of the auction winner(s)

J




%

Auctions closed

Maximum price
of the auction,
eur/kWh

Number of the
winners, units.

Winner’s tariff, Change, Allocated
eur/kWh percent. quota, MW

Wind power plants connected to transmission grid (over 350 kW)

3 0,081 0,071 12,5 150
Biogas plants (up to 1000 kW)
18 0,168 0,136 18,97 17,1

Wind power plants connected to distribution grid (up to 350 kW)
15 0,104 0,104 0 4,83
Wind power plants connected to distribution grid (over 350 kW)
3 0,081 0,072 10,71 2,8
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Open auctions

(%]
é Installed capacity from 30 kW to 5000 kW 0,130 230
'n% Installed capacity over 5000 kW 0,110

Sewage gas. 0148

Installed capacity from 10 kW to 500 kW ’

Sewage gas. 0139
ﬁ Installed capacity from 500 kW to 1000 kW ’ -
2 Sewage gas. G ’

Installed capacity from 1000 kW to 2000 kW ’

Landfill gas . 0119

Installed capacity from 10 kW to 500 kW ’

Connected to distribution grid.

. o 0,093

Installed capacity from 10 kW iki 350 kW 47 37
= Connected to distribution grid. ’
£ _ 0,075
= Installed capacity over 350 kW

Connected to t.ransm|55|on grid. 0,075 60

Installed capacity over 350 kW
o .
] Installed capacity up to 1000 kW 0,078 14
I



Pricing Decisions: electricity
(auctions for renewables)
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iﬁg °c o e o
Pricing Decisions: natural gas

EUR/tcm
60 52,69 51,94
20 ] i 45,93 il -
26.78
40 3357 i
30
20 . 3 3
10 9,03 9,81 11,64 11,30 12,05 11,76 10,87 12,82
‘BB FEF R R
2007 2008 2009 2010 2011 2012 2013
M Transmission I Distribution M LNGT extra

By Law on Natural Gas NCC sets the price caps once per year, taking into account the changes of
inflation, import prices, volumes, taxes, other legal requirements, investments approved with NCC and
other indices set in the methodology
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MARKET INDICATORS
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MARKET INDICATORS
ELECTRICITY

Structure of the retail market

2011

2012

= Other suppliers

= UAB "SBE Energy"

B UAB "Enefit"

H "Elektrum Lietuva",
UAB

M Energijos tiekimas
UAB

B AB LESTO free
market consumers

B AB LESTO regulated
consumers

20,0

16,0

12,0

8,0

4,0

0,0

Generation, import and export in Lithuania, TWh

15,3
14,0
8,8
4,8
3,6 .
2,6
2,3
0,7
1,7
2008 | 2009 | 2010 | 2011 | 2012

=p==Generation e=e==|mport e==Export

Algirdo str. 27, LT-03219 Vilnius



National Control Commission for Prices and Energy

MARKET INDICATORS
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National Control Commission for Prices and Energy

MARKET INDICATORS
ELECTRICITY PRICES IN BALTIC STATES, 2012

Average electricity prices for households

0,1138
i (),1042
— —— 00771__\ithuania
S ?_(_/
> ——Estonia
Latvia
2004 2005 2006 2007 2008 2009 2010 2011 2012
Average electricity prices for commercial customers
> //—// ,
0,08
// —Lithuania
0'06 n'nr )
= — P —tatvi
0,04 Estonia
0,02
0

2004 2005 2006 2007 2008 2009 2010 2011 2012

Source: Eurostat Algirdo str. 27, LT-03219 Vilnius
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MARKET INDICATORS
NPS PRICE IN THE LAST 2 YEARS

Monthly Prices in EUR/MWh (01-04-2011 - 01-03-2013)

Highest price so far -
incentive to invest in
generation
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MARKET INDICATORS
RENEWABLE ENERGY

Incomes, mill EUR and %, 2012 Investments according to sources,
thou EUR, 2012

B For not eligible
amount

188,3
0,1%

1.210,3
0,7%

M For eligible amount

i For eligible amount
from VIAP
administrator

RES production permissions and manufacturers, 2010-2012

476

® Own funds

B Debt

I Government subsidies
M EU and other funds

2010 m. 2011 m. 2012 m.

i Total permissions ki Manufacturers Algirdo str. 27, LT-03219 Vilnius
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MARKET INDICATORS

NATURAL GAS
Revenue from the gas sector, mill EUR The quantities of natural gas, million m3
800,0 _
729,9 >900 5404,5 5434,4

608,5

600,0

400,0 3400 -
2107,2
200,0 1847,5
17333 1653,7 1622,3
0,0 T 900 T T T T 1
2008 2009 2010 2011 2012 2008 2009 2010 2011 2012
B Transmission* M Distribution & Supply ==p==Transmission ==e==Distribution ===Supply

*without revenue for transit

Algirdo str. 27, LT-03219 Vilnius
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MARKET INDICATORS
NATURAL GAS

905,0 :
Quantities and expenditure of imported gas, 899,6

792,7
mill m?, mill EUR —
711,2
661,5 ,
546,2 >97,0

418,4

986,9 961,7
e

2008 2009 2010 2011 2012
—o—Quantity —e—Expenditure*

*without expenditures of AB, Achema“

20,0 45,2
Investment to natural gas transmission and !
distribution infrastructure, mill EUR 36.5
’ 34,1 13,6
26,6
250 | (208
13’1 19’0
I )
0,0 : . . . :
2008 2009 2010 2011 2012

B Transmission & Distribution
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ONGOING PROJECTS BY NCC...
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ONGOING AND FUTURE STUDIES

— LRAIC model for RAB optimization and valuation
— Report on network and power system reliability
— Cost audit of main generator
* @Gas:
— Entry-exit pricing model
— Smart metering cost-benefit analysis
* District heating (DH):
— Rules on usage of DH system
— Max on DH consumption normatives in the blocks of flats
— Method on DH allocation to customers
— Pricing on technological DH losses
* Information&trainings:
— Data base system
— System on documents’ management
— Accounting system
— Benchmarking system
— On REMIT
— Natural gas regulation
— Other



National Control Commission for Prices and Energy

=

- é;pteh;)er 16-17, 2013 12" ERRA

Tallinn,

¥ ) Estonia Energy Investment
~ J @nrn and Regulation conference

I will be there! Why don't you join?

THANK YOU FOR YOUR ATTENTION

www.regula.lt
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MAIN PROJECTS
NATURAL GAS MARKET INVESTMENT PROJECTS (1)
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MAIN PROJECTS:
NATURAL GAS MARKET INVESTMENT PROJECTS (2)

LNG terminal (NEIS) (it is planned to build and launch until December,
2014)

Pipeline Jurbarkas — Klaipeda (NEIS) (2013)

Enhancement of Capacity of Pipeline Klaipéda — Kieménai (NEIS, PCI)
(2017)

Enhancement of Latvia — Lithuania interconnection (NEIS, PCI) (2013)

Gas Interconnection Poland — Lithuania (NEIS, PCI) (2020)

Research of Shale gas (NEIS) (2020)

Research of Storage (NEIS) (2013)



