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3.2 - XB Balancing expert group — Why having XB Balancing arrangements

—>The following challenges:

e Ensuring operational security;
e Fostering competition in balancing markets;
e Facilitating wider participation of demand response and renewable sources of energy;

* Promoting cross-border balancing exchanges

—are driving TSOs to develop the cross-border balancing exchanges mechanisms.



3.2 - XB Balancing expert group — Targets & Tasks for 2012

Target for 2012

Build know-how and knowledge on
cross-border balancing among
members

Identify the main prerequisites for
the implementation of cross-border
balancing solutions and elaboration
of a roadmap

liverables for Year 2012

Tasks for 2012

Exchange knowledge about national balancing markets and
cross-border balancing initiatives actually in place or under
design in TSOs at the Italian borders

Identify the main prerequisites for the implementation of an
existing cross-border balancing solutions on some or all
Italian Borders

Design a roadmap to the implementation of the cross-border
balancing solutions at the Italian borders

‘ In progress

eport including the main prerequisites for introducing existing cross-border balancing solutions on the Italian Borders

oadmap for the implementation of cross-border balancing solutions on the Italian Borders




3.2 - XB Balancing expert group — Activities for 2012

XB Balancing Project phases

sign phase — development High LevelSpecifications=t jSOs’ decision for implementation
ign p e e Igh Level Speciticatl some or on all borders of a XB NRA’s approval

mechanism.

of the proposal cost/benefit analysis

perational Procedures and Technical
Specification for XB Balancing

Implementation in mid 2013 is a challenging target in the
work plan of the WT Italian borders. This will require a
decision in the short time to go ahead with the
implementation of existing cross-border balancing solutions
on some or all Italian Borders.

IT Development esting phase Go live

Jul Oct

Activities macro planning in 2012

Introduction to National
Balancing Markets

1° week

Recognition of XB Balancing Initiatives in progress

in TSOs at the Italian Borders 1° week

E Draft Prerequisites for the implementation of XB

balancing on the Italian Borders and roadmap 2° week

Final Prerequisites for XB balancing

and roadmap 1° week




3.2 - XB Balancing expert group — Actions in progress

NORMAL CONDITIONS

ACTION1: BALIT, XB balancing solution involving tertiary reserve:

a) Already implemented between National Grid and RTE and under implementation with REE and REN (subject to national
authorities confirmation)

The Expert Group is drafting requirements to have BALIT in operation on Italian border(s)

ACTION 2: exchange solutions for secondary reserve (Imbalance netting mechanisms):

a) Already implemented in Switzerland on the German border as well as on the borders Germany- The Netherlands, Germany-
Denmark and Czech Republic-Slovakia

b) Project in progress on the Slovenian/Austrian border

The Expert Group is drafting requirements for an imbalance netting mechanism to be in operation on Italian
border(s)

The Expert Group is focusing on the above solutions, following the SC request to give priority to

existing models in order to privilege possible quick deployments.




