Questions and requests to NWE TSOs and PX as preparation for the next Implementation Group meeting, 26/10/2011 in Copenhagen
Background 

As preparation for the next IG meeting regulators from NWE compiled the list of questions and requests below, which NRAs kindly ask TSOs and PX to be prepared to answer during the meeting. 

Please provide documents in particular to answer the requests sufficiently ahead of the IG meeting in order to allow NRAs a good preparation for the meeting. During the meeting these issues should be presented under the respective agenda points.
We acknowledge that some questions might take longer to answer than others or cannot be answered fully detailed at this point. We hope to receive answers, especially to the requests, as detailed as possible. For some of the remaining questions, it might be necessary to only give first, indicative answers and details at a later stage.

General questions/requests
· Please determine the scope of the NWE day-ahead price coupling project, i.e. which borders or cables/interconnectors comprise the project and specify if a stepwise approach is planned meaning replacement of ITVC first and then integration of GB borders or a simultaneous approach. 

· Moreover, which parties belong to the project directly (PXs, TSOs, ICOs)?

· Which parties belong to the project indirectly, but are regularly informed by project partners? (As far as regulators understand this may e.g. concern cable operators such as BritNed.)

· Which other parties, apart from market parties or consumers, may be affected by the project? How is involvement or information of these insured?
· How can TSOs / interconnector parties be included in the scope – but not involved in the project directly – become part of the project and the TSO project 

· Request: Please provide a joint project plan, as concrete as possible, for the implementation of NWE price coupling by end of 2012 incl. starting point and go-life.
· Further to the scope of the project in relation to the project plan: How would the integration of Swiss borders to France, Germany and Austria in the CWE Market Coupling within 2012 impact the NWE project plan? Could the project be delayed? If so by how many month? How can EMCC manage the integration of Swiss borders to France, Austria and Germany? What steps need to be taken to include Switzerland in the CWE coupling, including any changes that need to be made to the ITVC.

Cost issues

· Which types of cost will occur for the whole NWE project including pre and post coupling – design costs, implementation cost and operational cost or anything else?
· What do these different kinds of costs include? Please explain in more detail what is subsumed under design, implementation and operational costs.
· Would you please quantify/estimate costs for the whole NWE project including pre and post coupling cost?
· Would you please demonstrate that these costs are efficient and reasonable also in comparison to potential alternative solutions as regards NWE and later European Price Coupling?

· How should these costs be distributed among project participants? Please propose a sharing key or different alternative sharing keys. What are the pros and cons of different cost sharing keys?

· How should the design costs be shared also with later new participating TSOs/PX? Who will bear the costs until new TSOs/PX join?
Algorithm

· Request: Please provide a list with the main elements/components of the PCR algorithm, i.e. objective function, side conditions, requirements, functioning of the algorithm (PX).
· Request: Please provide a list with your requirements to the algorithm (TSO).
· Is the PCR starting point algorithm tested, by using historical data of days with extreme situations? Regulators would appreciate such simulations and to see the results.
· What are the main differences of the PCR starting point algorithm compared to the Cosmos algorithm used in CWE Market Coupling and compared to the Sesam algorithm used at NPS? What are the main differences compared to the algorithm used by EMCC for ITVC?
· How are DC cables treated within the algorithm regarding losses, minimum flows and ramping constraints and other potential restrictions?

· What are the principal options for implementing a deadband to take account of the costs of DC-losses in the PCR algorithm, e.g. compared to the current algorithm for deadband on BritNed?

· Can DC cables be generally treated differently within the algorithm? 

· Has any assessment been made regarding the consequences of including DC losses in the algorithm?

· How to tackle the impact of different percentage of losses on different DC cables between same countries? 

· Can flows be extracted from the algorithm to provide dispatch information for DC interconnectors?

Governance arrangements

· Request: Please provide us with a detailed overview of the governance arrangements needed in order to design, implement and operate the NWE price coupling (TSOs, PX). 
· What kind of contracts or other arrangements (vehicles) does this include? Are there any other contracts than TSO-TSO, TSO-PX and PX-PX?

· Which elements of governance arrangements have to be common to all NWE partners; what can be arranged differently at local level?

· Which elements of the governance arrangements are already designed in view of a future extension of NWE price coupling?
· Do NWE TSOs envisage that NWE implementation will be undertaken under different governance arrangements than for pan-European implementation? For example, in intraday it is envisaged that the governance arrangements for implementation initial implementation will differ from those for implementing the target model.

