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Agenda
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Timing Agenda point

11:00 – 11:10
Introductory remarks

Background and process for the ACER decisions

11:10 – 11:35
SAP methodology

Q&A

11:35 – 11:55

Congestion income distribution methodology

Firmness and remuneration cost methodology

Q&A

11:55 – 12:00 Closing remarks



Interaction during meeting

Connect to Slido

 Directly in MS Teams

 Through www.slido.com #LTFBA)

 Or use direct link: https://app.sli.do/event/432co49TQ6Tvmtg3eNScoc

 Or use QR code
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http://www.slido.com/
https://app.sli.do/event/432co49TQ6Tvmtg3eNScoc


For posing questions, use Slido
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Slido via web browser:

• Through www.slido.com with #LTFBA

• Or scan the QR code with your mobile phone

• Or use direct link

To ask questions:

• Use Slido for Q&A (Do not use chat to pose a question)

• “Like” other questions

• Use labels with your question

• Reply to/comment on others’ question

Ask question via Slido in MS Teams, by scanning the QR code or using the direct link: 

https://app.sli.do/event/432co49TQ6Tvmtg3eNScoc

http://www.slido.com/
https://app.sli.do/event/432co49TQ6Tvmtg3eNScoc


Background and process for 
the ACER decisions
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ACER Decisions on SAP, CIDM, FRC:
Context

• On 28 September 2022, the TSOs submitted proposals for amendments of the FCA methodologies:

• the establishment of a Single Allocation Platform (SAP) (Article 49 of the FCA Regulation) and 
cost sharing methodology (Article 59 of the FCA Regulation) (SAP methodology);

• the congestion income distribution (CID) methodology (Article 57 of the FCA Regulation); and

• the methodology for sharing costs incurred to ensure firmness and remuneration of long-term 
transmission rights (FRC) (Article 61 of the FCA Regulation)

• Amending these and other methodologies (such as HAR) for long-term flow-based allocation is a pre-

requisite for implementing the Core and Nordic capacity calculation methodologies in accordance with 

Article 10 of the FCA Regulation

• The amendment proposals were submitted upon ACER’s request for amendment from July 2021

• The submission of the amendment proposal for considering long-term flow based in the HAR is 

foreseen in March 2023



ACER Decisions on SAP, CIDM, FRC: 
foreseen timeline

Sept
• 28/09 – TSOs’ submission

Oct
• 26/10 - Initiation of procedure; public notice; start of public consultation

Nov

• 17/11 - Public workshop

• 23/11 – End of public consultation

Dec
• End of December – Start of hearing phase 

Jan

• Mid January – End of hearing phase
• End of January – Sending to AEWG

Feb

• Early February – AEWG advice

• 22/02 - BoR

March
• 28/03 – Legal deadline



Single allocation platform 
methodology
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ACER Decisions on SAP, CIDM, FRC:
SAP proposal

• The SAP methodology was initially approved by all NRAs in 2017

• ACER Decision 09/2022 extended the application of the SAP methodology to other TSOs (e.g. Fingrid); no content review 

by ACER

• The SAP proposal lays down the functional requirements, governance, liabilities and cost sharing methodology for the SAP.

• The main amendments in the SAP proposal:

• provide context / summarise previous regulatory approvals (Whereas)

• specify the scope of application of the methodology (Article 1)

• define ‘allocation constraints’ and ‘external constraints’ (Article 2) 

• adapt the scope and description of the SAP users´ group(s) (Article 13a)

• introduce allocation algorithm formulas for NTC and flow-based approaches (new Article 39)

• provide for a common set of requirements for the long-term flow-based allocation (LTFBA) algorithm (new Annex)
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ACER Decisions on SAP, CIDM, FRC:
SAP proposal

• ACER’s initial view on the content of the SAP proposal:

• ACER largely agrees with the proposed principles for the long-term flow-based allocation algorithm      
 next slide

• Certain aspects of the proposed principles need to be further revised; e.g.:

• Alignment of cNTC and FB formulas

• How to address ‘evolved flow-based’

• Definitions of allocation and external constraints

• Other aspects of the SAP proposal to be reviewed where necessary (data provision, governance)

• Structure of the SAP proposal

• ACER may introduce structural/editorial changes

• Annex (requirements for flow-based allocation) could be integrated in the methodology’s articles

10



11

Long-term flow-based allocation algorithm

Objective is to maximize the economic surplus: sumbids (bid_prices * accepted_bid_volumes)

Constraints: 1) flow at each CNEC: accepted_bid_volumes * PTDF+  RAM

Options  no netting of counter flows  only burdening flows are summarized (via PTDF+)

2) total allocated capacity from/to zone  External Constraint (where defined)

Clearing prices per border: sumCNECs (DualValue * PTDF+)

Dual Value, i.e. Shadow Price at a congested CNEC

Congestion revenue: sumborders (clearing_prices * accepted_bid_volumes)
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Consultation questions: SAP

Possible impacts on market participants

• Interface between the SAP and market participants is governed by HAR, which will be consulted separately

• Some functional requirements defined in the SAP Proposal may have implications for the requirements of the 

HAR, and therefore on market participants.

Consultation questions:

Q1.1: Do you have any comments on the proposed requirements for the long-term allocation algorithm 

(i.e. Article 39 and Annex to the SAP Proposal)?

Q1.2: Do you have any comments on other requirements of the SAP Proposal?



Q&A



CID methodology
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ACER Decisions on SAP, CIDM, FRC:
CIDM proposal

• The CIDM was initially approved by all NRAs in 2019

• ACER’s Decision 10/2022 extended the application of the CIDM to other TSOs; no content review by ACER

• The amendments in the CIDM proposal:

• provide context / summarise previous regulatory approvals (Whereas); 

• specify the scope of application of the methodology (Article 1); and

• extend the provisions on collection and calculation of congestion income per CCR to CCRs applying the 
flow-based approach (Article 3); 

• For CCRs applying FB, the following approach is introduced: 

• The sum of the LT CI generated within a CCR shall be calculated for each MTU within the Product 
Period as the sum of the CIs generated on each BZB direction within the CCR,

• LT CI assigned to a BZB shall be calculated as a proportional share of the sum of the CI, in accordance 
with the CACM CID (i.e. final amount of day-ahead congestion income assigned to a BZB in the 
corresponding MTU while considering the redistributions due to non-intuitive flows and allocation 
constraints).
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ACER Decisions on SAP, CIDM, FRC:
CIDM proposal

Additional elements:

• BZBs within a CCR not issuing 
LTTRs shall not be considered in the 
distribution,

• External borders shall be considered 
in the distribution,

• In case of a price convergence 
across the CCR for a market time 
unit (MTU), the CI of this MTU shall 
be computed in accordance with the 
CACM CIDM by introducing a market 
spread of 1 between the different 
BZs, and

• In case of fallback of the Single Day 
Ahead Coupling (SDAC), LT CI of 
decoupled BZBs for relevant MTUs is 
not summed up and is assigned 
considering a cNTC approach. 



ACER Decisions on SAP, CIDM, FRC:
CIDM proposal

• TSOs explain their proposed amendments as follows:

• With the LT FB, there is a need to move away from distribution based on LT auction results as this is 
more a reflection of market bids than a reflection of congestion,

• The proposed principles for CI distribution are harmonised across the DA and Balancing timeframes,

• BZBs without LTTRs have no reason to collect income or bear costs resulting from LTTR issuance.

• ACER’s initial view on the CIDM proposal

• ACER largely agrees with the suggested approach

• Some restructuring and wording changes may be required (e.g. Article 3).
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FRC methodology
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ACER Decisions on SAP, CIDM, FRC:
FRC proposal

• The FRC methodology was initially approved by ACER Decision 12/2021

• The amendments in the FRC proposal :

• provide context / summarise previous regulatory approvals (Whereas); 

• specify the scope of application of the methodology (Article 1); 

• clarify that the existing provisions on sharing of remuneration costs of eligible LTTRs among BZBs apply only to 
CCRs with long-term NTC capacity calculation (Article 3);

• add new provisions on sharing of remuneration costs of eligible LTTRs among BZBs of CCRs with long-term 
flow-based capacity calculation (Article 4); and

• aim to ensure consistency with the CIDM (Article 57 of FCA Regulation) (Article 7)

20



ACER Decisions on SAP, CIDM, FRC:
FRC proposal

• For CCRs applying FB, the following approach is introduced: 

• The following sequential steps are used to cover firmness and remuneration costs per MTU:

1. Use CCR’s day-ahead CI for LTTR remuneration for BZBs in the CCR

2. Remaining costs after step 1 are to be covered by long-term congestion income from the relevant MTU in the CCR. 

3. Costs after step 2 are to be assigned to each BZB (proportional to the DA CI distribution) and covered by the relevant 

TSOs.

• In CCRs where not all BZB issue LTTRs, the aggregation of congestion income does not consider BZB which does not 

issue LTTRs.

• Remuneration costs in case of day-ahead fallback procedures are not socialised 

• The proposed approach is largely aligned with approved approach for cNTC

• The TSOs explain the proposed amendments as follows:

• Core and Nordic CCR should be considered differently since not all Nordic BZBs issue LTTRs

• the proposed  approach (i.e. using a ‘CCR pot’; different steps) was chosen to ensure consistency with the FCA CIDM 

and previous decisions by ACER. 

• revisions in Article 7 (implementation) are needed to ensure future consistency with the CIDM.

• ACER’s initial view on the FRC proposal:

• ACER largely agrees with the suggested approach and considers minor revisions only 
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Consultation questions: CIDM; FRC 

Possible impacts on market participants

• ACER notes that the proposed amendments in the FRC and CIDM Proposal would most likely have negligible and 

only indirect impacts on market participants via TSOs’ tariffs.

Consultation questions

Q2: Do you have any comments on the FCA CIDM Proposal?

Q3: Do you have any comments on the FRC Proposal?

Q4: Other comments



Q&A



@eu_acer

linkedin.com/company/EU-ACER/

info@acer.europa.eu

acer.europa.eu

Thank you.

The contents of this document do not necessarily reflect the position or opinion of the Agency.


